


Interest held

Significant controlled companies
Country of 

incorporation 2007
%

2006
%

Goodman Desborough (Jersey) Limited (formerly MG Desborough 
(Jersey) Limited) Jersey 100 –

Goodman Ellesmere Port (Jersey) Limited (formerly MG Ellesmere 
Port Limited) Jersey 100 –

Goodman Finance (Jersey) Limited (formerly MG Finance (Jersey) Limited) Jersey 100 –

Goodman Logistics (Jersey) Limited (formerly MG Logistics 
(Jersey) Limited) Jersey 100 –

Goodman Oceanview Logistics (Jersey) Limited (formerly MG Oceanview 
Logistics (Jersey) Limited) Jersey 100 –

Goodman Residential (Jersey) Limited (formerly MG Regent Residential 
(Jersey) Limited) Jersey 100 –

Goodman Thurrock (Jersey) Limited (formerly Rosemound 
(Jersey) Limited) Jersey 100 –

Goodman APP 4,5, & CdV (Lux) Sàrl (formerly Akeler APP 4,5, & CdV Sàrl) Luxembourg 100 –

Goodman Finance (Lux) Sàrl (formerly MG Finance Luxembourg Sàrl) Luxembourg 100 –

Goodman Property Opportunities (Lux) Sàrl, SICAR (formerly MG Property 
Opportunities Sàrl) Luxembourg 100 –

Significant Controlled Unit Trusts

Goodman Match Trust (formerly Ascendas (Australia) Trust) Australia 100 100

Binary No. 2 Trust Australia 100 100

Carter Street Trust Australia 100 100

CDC Trust Australia 100 100

Clayton 3 Trust Australia 100 100

Euston Road Subtrust Australia 100 100

Highbrook Trust Australia 100 100

Hill Road Trust Australia 100 100

Homebush Subtrust Australia 100 100

IBC Trust Australia 100 100

Goodman Industrial Trust (formerly Macquarie Goodman Industrial Trust) Australia 100 100

MIP Trust (formerly Macquarie Industrial Trust) Australia 100 100

Mascot Trust Australia 100 100

Goodman Arlington Warehousing Trust (formerly MG Arlington 
Warehousing Trust) Australia 100 100

Goodman Europe Development Trust (formerly MG Europe 
Development Trust) Australia 100 100

Goodman Hong Kong Investment Trust (formerly MG Hong Kong 
Investment Trust) Australia 100 100

Note 10 Other financial assets (continued)

Notes to the Financial Statements
For the year ended 30 June 2007
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Interest held

Significant controlled companies
Country of 

incorporation 2007
%

2006
%

MGA Industrial Portfolio Trust Australia 100 100

Orion Road Trust Australia 100 100

Penrose Trust Australia 100 100

Perth Leasing Trust Australia 100 100

Port Melbourne 3 Trust Australia 100 100

Regal Business Park Trust Australia 100 100

St. Leonards Trust Australia 100 100

Thomas Trust Australia 100 100

West Melbourne Trust Australia 100 100

Saunders Street Trust Australia 100 100

Waterloo Road Office Trust Australia 100 100

Goodman Capital Trust (formerly Macquarie Goodman Capital Trust) Australia 100 100

Cambridge Office Park Trust Australia 100 100

BDE Unit Trust Australia 100 100

Biloela Street Unit Trust Australia 100 100

Goodman Huntingwood Trust (formerly MG Huntingwood Trust) Australia 100 –

Goodman Jersey Holdings Trust (formerly MG Jersey Holdings Trust) Australia 100 –

Goodman Palmers Trust (formerly MG Palmers Trust) Australia 100 –

Goodman Perth Airport No. 1 Trust (formerly MG Perth Airport No. 1 Trust) Australia 100 –

Goodman Perth Airport No. 2 Trust (formerly MG Perth Airport No. 2 Trust) Australia 100 –

Goodman Treasury Trust (formerly MG Treasury Trust) Australia 100 –

ABPP Investment Trust Australia 100 –

CC Trust Australia 100 –

Edinburgh Trust Australia 100 –

Goodman Finance Australia Trust (formerly MG Finance Australia Trust) Australia 100 –

VZJ Trust Australia 100 –

Significant Controlled Unit Trusts
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Note 11 Payables

Consolidated Parent Entity

2007
$M

2006
$M

2007
$M

2006
$M

Current

Trade creditors 2.7 0.4 0.1 –

Rental in advance 4.4 6.1 – –

Other creditors and accruals 100.4 54.3 6.6 12.7

107.5 60.8 6.7 12.7

Non-current

Loans from controlled entities(1) – – 1,278.5 –

Loans from related parties(1) 12.2 – 12.0 –

12.2 – 1,290.5 –

(1)	 Details of loans from controlled entities and loans from related parties are set out in note 20.

Payables denominated in currencies other than Australian dollars are as follows:

Amounts in A$M NZD HKD SGD GBP EUR

2007 6.6 2.6 0.5 25.6 39.0

2006 23.9 1.3 0.2 0.5 2.0

Note 12 Interest bearing liabilities
Consolidated Parent Entity

Note
2007

$M
2006

$M
2007

$M
   2006

$M

Current

Bank loans – unsecured 12(a) 1,595.0 – – –

Bank loans – secured 12(b) – 8.0 – –

Other loans – Commercial Mortgage Backed 
Securities (“CMBS”) 12(c) 599.8 603.0 599.3 603.0

RePS on issue 12(d) – 33.8 – –

2,194.8 644.8 599.3 603.0

Non-current

Bank loans – unsecured 12(a) 1,379.9 – – –

Bank loans – secured 12(b) 155.5 828.4 – 805.2

1,535.4 828.4 – 805.2

Notes to the Financial Statements 
For the year ended 30 June 2007
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(a) Bank loans – unsecured as at 30 June 2007

Facility

Amounts drawn down in A$M equivalents

AUD NZD HKD USD SGD GBP EUR YEN Total 

Syndicated Multi-currency 
Facility (“SMCF”)(1) 409.5 380.3 142.3 49.8 68.8 170.6 36.8 146.2 1,404.3

Bank loans(2) – – – – – 912.3 192.3 – 1,104.6

Bank loans (3) – – – – – 468.7 3.2 – 471.9

409.5 380.3 142.3 49.8 68.8 1,551.6 232.3 146.2 2,980.8

Less: Unamortised 
borrowing costs (5.9)

2,974.9

(1)	� On 24 May 2007, the terms of the SMCF were amended and the facility became unsecured. The facility comprises five revolving tranches, a A$100 million  
one year working capital tranche, a A$460 million two year tranche, a A$520 million three year tranche, a A$520 million four year tranche and a A$400 million  
five year tranche.

(2)	� Controlled entities have bank loans of A$1,104.6 million (30 June 2006: A$nil) which are denominated in pounds sterling (A$912.3 million) and Euros 
(A$192.3 million). The facilities expire on 9 April 2008. Any resulting foreign currency exposure is economically hedged by investments in Europe and  
United Kingdom assets purchased with the proceeds.

(3)	� Controlled entities have bank loans of A$471.9 million (30 June 2006: A$384.2 million) which are denominated in pounds sterling (A$468.7 million) and Euros 
(A$3.2 million). The facility expires on 31 December 2007. Any resulting foreign currency exposure is economically hedged by investments in Europe and the 
United Kingdom assets purchased with the proceeds.

There were no unsecured bank loans at 30 June 2006.

(b) Bank loans – secured

Year 
ended 

30 June

Amounts drawn down in A$M equivalents

Facility AUD NZD HKD USD SGD GBP EUR Total A$

SMCF 2007 – – – – – – – –

2006 257.0 274.2 99.7 11.1 44.6 78.7 46.0 811.3

Bank loan(1) 2007 – – – – – 155.5 – 155.5

2006 – – – – – – 31.2 31.2

Less: Unamortised 
borrowing costs 2007 –

2006 (6.1)

Total secured bank loans 2007 155.5

2006 836.4

(1)	� Controlled entities have bank loans of A$155.5 million denominated in pounds sterling (2006: A$nil). The facility expires on 20 September 2009. Controlled entities 
did not have any secured bank loans denominated in euros at 30 June 2007 (2006: A$31.2 million). In relation to the facility at 30 June 2006, A$8 million was due 
to expire by 30 June 2007, A$17.1 million by 30 June 2008 and the remainder by 30 June 2009.

Security for all loans of the above was by way of first and second ranking charges over various assets of the Consolidated Entity.
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Note 12 Interest bearing liabilities (continued)
(c) Other loans – CMBS

The CMBS notes on issue at 30 June 2006 matured on 7 November 2006. On maturity, these were refinanced by the issue of further 
unrated notes to the same value which expire on 7 May 2008. The terms of these notes were changed to an unsecured footing on 
24 May 2007. The notes are denominated in pounds sterling (A$329.4 million) and in euros (A$171.6 million) and Australian dollars 
(A$99.1 million). Any resulting foreign currency exposure is economically hedged by investments in Europe and the United Kingdom 
assets purchased with the proceeds.

(d) RePS

RePS were a class of securities that provided preferred distributions fixed for an initial period. The fixed return provides for a distribution 
rate of 7.5% per annum. At the discretion of the Consolidated Entity, all remaining RePS on 30 October 2006 were converted to 
Goodman securities at that date.

(e) Other loans – controlled entity

For details of the loan advanced by a controlled entity, refer to note 20.

(f) Finance facilities

Consolidated Parent Entity Facilities

Year ended 
30 June

Facilities 
available

$M

Facilities 
utilised 

$M

Facilities 
available

$M

Facilities 
utilised

$M

Bank loans – secured 2007 155.5 155.5 – –

2006 1,353.2 842.5 1,322.0 811.3

Bank loans – unsecured 2007 3,676.7 2,980.8 – –

2006 – – – –

Other loans – CMBS 2007 600.2 600.2 – 600.2

2006 603.0 603.0 603.0 603.0

RePS 2007 – – – –

2006 33.8 33.8 – –

2007 4,432.4 3,736.5 – 600.2

2006 1,990.0 1,479.3 1,925.0 1,414.3

Notes to the Financial Statements
For the year ended 30 June 2007

30



Note 13 Issued capital
Consolidated Parent Entity

2007
$M

2006
$M

2007
$M

2006
$M

1,692,736,692 (2006: 1,608,822,481) fully paid units on issue 4,277.6 3,795.4 4,277.6 3,795.4

Issue costs(1) (66.6) (66.4) (66.6) (66.4)

Total issue of capital 4,211.0 3,729.0 4,211.0 3,729.0

(1)	� Issue costs associated with the issue of units have been directly paid from the proceeds of the issues. These costs have been deducted	from the units in the 
Balance Sheet, rather than charged as an expense of GIT, as they are considered to form part of the net equity raised.

Terms and conditions

Stapled security means one unit in GIT stapled to one share in Goodman International Limited (“GMG”). Holders of Goodman stapled 
securities are entitled to receive dividends and distributions as declared from time to time and are entitled to one vote per security at 
shareholders’ and Unitholders’ meetings. In the event of a winding up of Goodman, shareholders and Unitholders rank after creditors 
and are fully entitled to any proceeds of liquidation.

Effective 1 July 1998, the Company Law Review Act abolished the concept of par value units and the concept of authorised capital. 
Accordingly, the Trust does not have authorised capital or par value in respect of its issued units.

Consolidated Consolidated

2007
Units

2006
Units

2007
$M

2006
$M

Units on issue at 1 July 2005 1,404,967,533 2,876.7

– issued for institutional placement 63,079,094 314.0

– issued to the vendors on acquisition of Eurinpro 33,483,220 166.7

– issued under the DRP(1) 75,721,722 328.3

– issued on conversion of RePS during the year 23,516,555 72.1

– �issued to employees of GIL under the Employee 
Securities Acquisition Plan (“ESAP”) 7,021,025 35.9

– issued due to exercise of executive options 1,033,332 1.7

Units on issue at 30 June 2006 1,608,822,481 1,608,822,481 3,795.4 3,795.4

– issued under the DRP(1) 40,004,845 259.1

– issued for treasury securities issued under the ESAP 16,435,500 111.4

– issued on conversion of RePS during the year 11,606,556 33.4

– issued to employees of GIL under the ESAP 9,725,620 48.3

– issued due to placement of securities 5,548,357 28.0

– issued due to exercise of executive options 593,333 2.0

Units on issue at 30 June 2007 1,692,736,692 4,277.6

(1)	� Under the DRP, holders of ordinary units may elect to have all or part of their distribution entitlement satisfied by the issue of new ordinary units rather than being 
paid in cash. Units are issued under the DRP at a discount to the issue price, at the discretion of the Board of the Responsible Entity.
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Note 14 Reserves
Consolidated Parent Entity

Note
2007

$M
2006

$M
2007

$M
2006

$M

Cash flow hedge reserve 14(a) 60.6 7.4 – 7.4

Asset revaluation reserve 14(b) 134.0 72.6 256.9 127.2

Capital profits reserve 14(c) 57.5 29.0 – –

Foreign currency translation reserve 14(d) 0.4 (1.6) – –

RePS repurchase reserve 14(e) – – – –

Total reserves 252.5 107.4 256.9 134.6

(a) Cash Flow Hedge Reserve

Balance at the beginning of the year 7.4 – 7.4 –

Change in accounting policy – (22.7) – (22.7)

7.4 (22.7) 7.4 (22.7)

Change in value of financial instruments 43.5 30.1 (7.4) 30.1

Transfers to Income Statements 1.0 – – –

Transfer from retained earnings(1) 10.2 – – –

Impact of movements in foreign exchange rates (1.5) – – –

Balance at the end of the year 60.6 7.4 – 7.4

(1) Fair value movements in prior periods of certain cash flow hedges previously treated as ineffective have been transferred to the cash flow hedge reserve. Changes 
in the value of these instruments are now eligible for recognition in equity.

At 30 June 2006, this reserve was shown as two separate reserves, being the interest rate swap revaluation reserve and the hedging 
reserve.

(b) Asset Revaluation Reserve

Balance at the beginning of the year 72.6 – 127.2 8.6

Revaluation of controlled entities – – 123.3 118.6

Decreases due to the revaluation of investments (7.2) – – –

Transfer to Capital Profits Reserve (33.8) – – –

Transfer from retained earnings 102.1 72.6 6.4 –

Impact of movements in foreign exchange rates 0.3 – – –

Balance at the end of the year 134.0 72.6 256.9 127.2

Refer to notes 1(e) and 1(p) for the accounting policies relating to this reserve.

Notes to the Financial Statements
For the year ended 30 June 2007
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Consolidated Parent Entity

2007
$M

2006
$M

2007
$M

2006
$M

(c) Capital Profits Reserve

Balance at the beginning of the year 29.0 1.5 – –

Transfer from asset revaluation reserve 33.8 – – –

Transfer (to)/from retained earnings (5.3) 27.5 – –

Balance at the end of the year 57.5 29.0 – –

Refer to note 1(e) for the accounting policy relating to this reserve.

(d) Foreign Currency Translation Reserve

Balance at the beginning of the year (1.6) (0.1) – –

Net exchange differences on conversion of 
foreign operations 2.0 (1.5) – –

Balance at the end of the year 0.4 (1.6) – –

Refer to note 1(d) for the accounting policy relating to this reserve.

(e) RePS Repurchase Reserve

Balance at the beginning of the year – (20.8) – –

Transfer to issued capital on conversion of RePS 
to securities

– 20.8 – –

Balance at the end of the year – – – –

The RePS repurchase reserve arose on acquisition of RePS by the Consolidated Entity. The balance reversed on conversion of the 
RePS instruments to GMG stapled securites.

Note 15 Retained earnings
Balance at the beginning of the year 73.2 130.8 46.0 102.8

Change in accounting policy – (0.9) – –

73.2 129.9 46.0 102.8

Profit for the period 626.1 453.0 574.4 352.8

Distributions declared (524.4) (409.6) (524.4) (409.6)

Transfer to asset revaluation reserve (102.1) (72.6) (6.4) –

Transfer from/(to) capital profits reserve 5.3 (27.5) – –

Transfer from cash flow hedge reserve (10.2) – – –

Balance at the end of the year 67.9 73.2 89.6 46.0
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Note 16 Segment reporting
The Consolidated Entity’s business is investing, directly or indirectly, in industrial and commercial properties in Australia, New Zealand, 
Asia and Europe.

Primary segment reporting – geographical segments

Asia Pacific Europe Consolidated

2007
$M

2006 
$M

2007 
$M

2006 
$M

2007 
$M

2006 
$M

Revenue and Other Income

Gross property income 354.6 377.0 19.8 1.2 374.4 378.2

Net gains from fair value adjustments on investment properties 66.3 125.8 – – 66.3 125.8

Net gain on disposal of investment properties 52.9 35.7 (0.6) 0.7 52.3 36.4

Net gain on disposal of controlled entities 7.8 – 106.2 – 114.0 –

Share of net results of associates and joint ventures 74.0 26.8 23.3 – 97.3 26.8

Net gain on disposal of equity investments – 1.0 4.9 – 4.9 1.0

Distributions from investments – – 4.6 – 4.6 –

Total revenue and other income 555.6 566.3 158.2 1.9 713.8 568.2

Segment Result

Profit before financing costs 473.6 491.9 156.3 1.9 629.9 493.8

Net financing costs (3.8) (40.8)

Profit attributable to Unitholders 626.1 453.0

Segment Assets

Investment properties 3,916.2 4,009.1 615.4 – 4,531.6 4,009.1

Investments accounted for using the equity method 738.8 434.8 125.5 – 864.3 434.8

Other financial assets 12.0 – 97.5 – 109.5 –

Other assets 658.9 566.8 2,233.2 520.3 2,892.1 1,087.1

Total segment assets 5,325.9 5,010.7 3,071.6 520.3 8,397.5 5,531.0

Segment Liabilities

Deferred income (6.6) (7.7) – – (6.6) (7.7)

Payables (55.1) (58.3) (64.6) (2.5) (119.7) (60.8)

Provisions – – – – – –

Total segment liabilities (61.7) (66.0) (64.6) (2.5) (126.3) (68.5)

Total segment assets less segment liabilities 5,264.2 4,944.7 3,007.0 517.8 8,271.2 5,462.5

Non-segment Assets and Liabilities

Cash 41.5 14.1

Derivative financial instruments 66.3 16.8

Interest bearing assets 15.9 –

Interest bearing liabilities (3,730.2) (1,473.2)

Provision for distributions (133.3) (110.6)

Total non-segment assets less total non-segment liabilities (3,739.8) (1,552.9)

Net assets 4,531.4 3,909.6

Capital expenditure (465.7) (1,184.4) (641.3) (81.9) (1,107.0) (1,266.3)

Notes to the Financial Statements 
For the year ended 30 June 2007
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Note 17 Auditors’ remuneration
Consolidated Parent Entity

2007
$’000

2006
$000

2007
$’000

2006
$000

Audit Services

Auditors of GIT

– Audit and review of financial reports (KPMG Australia) 414.0 340.8 414.0 193.8

– Audit and review of financial reports (overseas KPMG firms) 52.7 101.2 – –

466.7 442.0 414.0 193.8

Other Assurance Services

– Investigative accounting services (KPMG Australia) – 129.0 – 129.0

– Investigative accounting services (overseas KPMG firms) 57.1 367.2 – –

Other Services

– Other regulatory services (KPMG Australia) 50.1 51.0 50.1 51.0

– Other regulatory services (overseas KPMG firms) – 35.4 – –

– Taxation compliance services (KPMG Australia) 165.7 212.4 165.7 181.7

– Taxation compliance services (overseas KPMG firms) – 92.1 – –

– Other taxation advice (KPMG Australia) – 49.5 – 49.5

– Other taxation advice (overseas KPMG firms) 7.9 43.8 – –

280.8 980.4 215.8 411.2

Total paid/payable to KPMG 747.5 1,422.4 629.8 605.0

Other Auditors

– Audit and review of financial reports (non KPMG firms) 2.4 1.6 – –

469.1 443.6 414.0 193.8
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Note 18 Notes to the cash flow statements
(a) Reconciliation of cash

For the purpose of the Cash Flow Statements, cash includes cash on hand and at bank and short-term deposits at call. Cash as at the 
end of the year as shown in the Cash Flow Statements is reconciled to the related items in the Balance Sheets as follows:

Consolidated Parent Entity

2007
$M

2006
$M

2007
$M

2006
$M

Cash 41.5 14.1 8.3 9.6

(b) Reconciliation of profit from ordinary activities to net cash provided by operating activities

Profit from ordinary activities 626.1 453.0 574.4 352.8

Items Classified as Investing and Financing Activities

Net gain on disposal of investment properties (52.3) (36.4) – –

Net gain on disposal of equity investments (4.9) (1.0) (7.3) (5.0)

Distribution received from associated entities 42.2 11.0 – 4.6

Non-cash Items

Net gain from fair value adjustments on investment properties (66.3) (125.8) – –

Share of net results of associates and joint ventures (97.3) (26.8) – –

Movement in deferred leasing and tenancy costs (17.2) (13.9) – –

Capitalised finance costs (33.8) (39.5) – –

Net cash provided by operating activities before 
change in assets and liabilities 396.5 220.6 567.1 352.4

Change in assets and liabilities during the year:

– (Increase)/decrease in receivables (20.4) (34.1) 15.0 (16.8)

– (Increase)/decrease in other assets (4.3) (25.5) 1.5 (2.3)

– Increase/(decrease) in payables 2.9 127.0 (65.7) 4.0

Net cash provided by operating activities 374.7 288.0 517.9 337.3

(c) Non-cash financing and investing activities

During the year, 40.0 million units were allocated under GIT’s DRP for $259.1 million (2006: nil).

Notes to the Financial Statements
For the year ended 30 June 2007
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(d) Disposals of interests in controlled entities

Total
$M

Proceeds received on launch of the Goodman European Logistics Fund (“GELF”) 121.1

Proceeds received on disposal of second tranche of SPVs into GELF (“GELF second tranche”) 40.1

Proceeds received on disposal of the Lighthouse Office SPVs (“Lighthouse”) 78.6

Proceeds received on disposal of the MGA Direct Property Trust (“DPT”) 39.3

Net cash inflow 279.1

Launch of the GELF

On 20 December 2006, Goodman sold 100% of the issued capital of Arlington Investments (Luxembourg) SARL (formerly Macquarie 
Goodman Investments (Luxembourg) SARL) to GELF. The principal effect of the disposal was a decrease in the investment properties of 
the Consolidated Entity of $274.6 million and a decrease in interest bearing liabilities of $255.6 million.

Up to the date of the disposal of the equity, Arlington Investments (Luxembourg) SARL had contributed $3.3 million to the Consolidated 
Entity’s revenue and profit after tax for the year.

As a result of the Consolidated Entity’s shareholding in GELF, it is included as a related party.

GELF second tranche

In May and June 2007, a controlled entity disposed of the entire issued capital of seven entities which held development properties 
located in Europe. The principal effect of the disposals was a decrease in investment properties of $33.9 million.

Disposal of Lighthouse

On 20 March 2007, a controlled entity disposed of the entire issued capital of three entities which held completed properties located in 
the United Kingdom. The principal effect of the disposals was a decrease in investment properties and interest bearing liabilities of 
$199.4 million and $133.7 million respectively.

Disposal of DPT

On 3 April 2007, a controlled entity disposed of the entire issued capital of an entity which held two completed properties located 
in Australia. The principal effect of the disposals was a decrease in investment properties and payables of $42.3 million and 
$11.0 million respectively.
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Note 19 Acquisitions of controlled entities
The Consolidated Entity acquired a group of entities (collectively “Lighthouse”) which owned a portfolio of eight fully leased properties 
located in the United Kingdom and Akeler Holdings (“Akeler”) on 20 September 2006 and 14 November 2006 respectively.

The effect of the acquisitions on the Consolidated Entity’s assets and liabilities was as follows:

Lighthouse
$M

Akeler 
$M

Total 
$M

Cash 14.6 – 14.6

Investment properties 445.9 79.2 525.1

Payables (6.7) (6.9) (13.6)

Interest bearing liabilities (242.9) (26.3) (269.2)

Net identifiable assets and liabilities 210.9 46.0 256.9

Add: Intangible assets on acquisition – – –

Total consideration payable 210.9 46.0 256.9

Less: Amounts unpaid at 30 June 2007 (4.5) – (4.5)

Gross cash outflow 206.4 46.0 252.4

Cash held by controlled entities on acquisition (14.6) – (14.6)

Net cash outflow (excluding prior year acquisitions) 191.8 46.0 237.8

Deferred settlements on prior year acquisitions(1) 9.8

Net cash outflow 247.6

(1)	 Amounts paid relate to the deferred settlements on Highbrook Development Limited which was acquired prior to 30 June 2006.

The net identifiable assets and liabilities shown above have been stated at book value prior to fair value adjustments. There were no fair 
value adjustments on acquisition.

Details of the entities acquired are set out below:

Actual contribution since 
acquisition

Contribution if acquisition 
took place on 1 July 2006

Entities 
acquired Principal activity

Date of 
acquisition Revenue

$M

Profit/Loss 
before tax

$M
Revenue

$M

Profit/Loss 
before tax

$M

Akeler

Property 
investment and 
management

14 November 
2006 – (0.9) – (1.6)

Lighthouse
Property 
investment

20 September 
2006 15.9 3.7 21.3 4.9

Notes to the Financial Statements
For the year ended 30 June 2007
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Year ended 30 June 2006

The Consolidated Entity acquired several companies from Eurinpro International SA (“Eurinpro”) on 1 June 2006. The Consolidated Entity 
also acquired all of the issued share capital of Growth Link Limited, a Hong Kong company.

The effect of the acquisitions on the Consolidated Entity’s assets and liabilities is as follows:

Eurinpro
$M

Growth Link
$M

Total
$M

Cash 1.2 1.1 2.3

Receivables 3.8 0.2 4.0

Inventories 41.9 – 41.9

Investment properties – 76.5 76.5

Payables (2.0) (1.2) (3.2)

Interest bearing liabilities (32.3) (12.9) (45.2)

Deferred tax liabilities – (0.3) (0.3)

Net identifiable assets and liabilities 12.6 63.4 76.0

Less: Minority interests – (2.6) (2.6)

Add: Intangible assets on acquisition – – –

Total consideration payable 12.6 60.8 73.4

Cash held by controlled entities on acquisition (1.2) (1.1) (2.3)

Net cash outflow 11.4 59.7 71.1

Details of the entities acquired are set out below:

Actual contribution since 
acquisition

Contribution if acquisition 
took place on 1 July 2005

Entities 
acquired

Principal 
activity Date of acquisition Revenue

$M

Profit 
before tax

$M
Revenue

$M

Profit 
before tax

$M

Eurinpro(1)
Property 
development 1 June 2006 1.2 2.3 – –

Growth Link(2)
Property 
investment 30 August 2005 0.8 0.2 1.2 0.4

(1)	 It is not practicable to estimate the contribution to GIT’s profit if the acquisition had taken place on 1 July 2005.

(2)	 Growth Link Limited forms part of the Macquarie Goodman Hong Kong Logistics Fund.
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Note 20 Related party disclosures
Key management personnel disclosures

GFM, the Responsible Entity of GIT, was identified as key management of the Consolidated Entity at any time during the reporting year 
and unless otherwise indicated was key management for the entire year.

GIT does not employ personnel in its own right. However it is required to have an incorporated Responsible Entity (GFM) to manage the 
activities for GIT and this is considered to be the Key Management Personnel (KMP).

Responsible Entity’s remuneration

In accordance with GIT’s constitution, the Responsible Entity is entitled to receive a management fee and expense reimbursements 
where expenses have been incurred on behalf of GIT:

Consolidated Parent Entity

2007
$

2006
$

2007
$

2006
$

Management fees 1,361,596 900,120 1,335,631 345,175

GMG Group

Property services fees (including property management 
and leasing) 14,075,756 14,152,669 – –

Development management and project fees 19,030,311 12,785,925 – –

Building supervisor costs reimbursed 2,657,451 3,363,862 – –

Due diligence 9,013,000 2,041,545 – –

44,776,518 32,344,001 – –

Other related party disclosures

Goodman Holdings Group

The Consolidated Entity has entered into a sublease to April 2048 with Moorabbin Airport Corporation Pty Limited (a director related 
entity of Messrs Gregory Goodman and Patrick Goodman) for the lease of land at Chifley Business Park, Mentone, Vic. During the year 
ended 30 June 2007, an amount of $1,075,884 (2006: $921,532) was paid in connection with the sublease.

Poole’s Rock Wines Pty Ltd

Poole’s Rock Wines Pty Ltd (a director related entity of Mr David Clarke) has entered into a lease to January 2009 with the Consolidated 
Entity at CityWest Office Park, Pyrmont, NSW. Rent and outgoings charges amounted to $95,743 for the year ended 30 June 2007 
(2006: $90,376).

Transactions with controlled entities

The wholly owned group consists of GIT and its wholly owned controlled entities as set out in note 10.

Transactions between GIT and other entities in the wholly owned group during the years ended 30 June 2007 and 2005 consisted of:

–	 payment of distributions to GIT;

–	 loans advanced by GIT;

–	 loans repaid to GIT; and

–	 interest on loans advanced/provided.

All of the above transactions were made on normal commercial terms and conditions.

Aggregate amounts included in the determination of profit from ordinary activities that resulted from transactions with entities in the 
wholly owned group are disclosed in note 4.

Aggregate amounts receivable from, and payable to, entities in the wholly owned group at balance date are disclosed in notes 6, 11 
and 13 respectively.

Notes to the Financial Statements
For the year ended 30 June 2007
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Other related parties

(a)	� Goodman Vineyards Pty Limited (“Vineyards”) (formerly Macquarie Goodman Vineyards Pty Limited) is a fellow controlled entity  
of GMG. The balance of the loan provided by GIT to Vineyards at 30 June 2007 is $50.2 million (2006: $35.4 million). The purpose  
of the loan to Vineyards is to fund the development of the M7 Business Hub, Eastern Creek, NSW. The loan is limited recourse, 
interest bearing at a rate of 15% per annum and with a maturity date of December 2011. Interest charged to Vineyards during the 
year totalled $6.4 million (2006: $3.5 million).

(b)	� Other loans to GMG exist at 30 June 2007 totalling $2,260.0 million (2006: $708.3 million). The loans are interest bearing at rates 
determined based on the tranche under which the funds are borrowed.

(c)	� Other loans from GMG exist at 30 June 2007 totalling $11.7 million (2006: $nil). The loans are interest bearing at rates determined 
based on the tranche under which the funds are borrowed.

(d)	 Amounts due to GAIF of 30 June 2007 total $0.5 million (2006: amount due of $7.2 million).

(e)	� During the comparative year, Dollhurst Limited, a fellow controlled entity of GMG, issued $169.5 million (GBP 65.0 million) of Fixed 
Rate Notes (“Notes”) to GIT. The Notes are unsecured with limited recourse and mature in December 2011. Interest at 8.5% 
per annum is payable on the Notes semi-annually in arrears on 30 June and 31 December.

Sales of investment 
properties Cost recharges Other

2007
$M

2006
$M

2007
$M

2006
$M

2007
$M

2006
$M

GMT 10.0 3.1 – – – –

GAIF 333.8 289.5 – – 39.5 –

MGZF-HK – – – – – –

GELF – – – – – –

Balanced Fund – – – – – –

BMGW – – – – – –

Regent – – – – – –

Amounts from associates and joint ventures at 30 June 2007 are as follows:

Due from sale of 
investment 
properties

Due for fixed price 
contracts

Due for cost 
recharges

Due for other 
services provided Loans provided

2007
$M

2006
$M

2007
$M

2006
$M

2007
$M

2006
$M

2007
$M

2006
$M

2007
$M

2006
$M

GMT – – 0.2 – – – (0.3) – – –

GAIF 7.8 – – – – – – – (0.5) 7.2

GELF – – – – – – – – 27.8 –

BMGW – – – – – – – – 32.9 1.9

Loans provided to associates are provided at arm’s length interest rates and are repayable on demand. All other amounts due are 
receivable within 30 days.
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Note 21 Additional financial instruments disclosure
(a) Interest rate risk

The Consolidated Entity enters into interest rate swaps to manage cash flow risks associated with the interest rates on borrowings that 
are floating. The interest rate swap contracts are for 90 day intervals and involve quarterly payments or receipts of the net amount of 
interest. At 30 June 2007 details of the contracts are as follows:

Interest rate swaps Fixed rate debt

Notional principal(1)

Currency M
Average rate

%
Principal 

Currency M
Average rate(2)

%

2007 2006 2007 2006 2007 2006 2007 2006

Euros Payable

30 June 2006 – (342.5) – 3.82% – – – –

30 June 2007 (390.0) (276.5) 3.76% 3.69% – – – –

30 June 2008 (390.0) (240.0) 3.76% 3.69% – – – –

30 June 2009 (382.9) (232.9) 3.78% 3.71% – – – –

30 June 2010 (320.0) (170.0) 4.02% 4.12% – – – –

30 June 2011 (315.9) (165.9) 4.03% 4.12% – – – –

30 June 2012 (270.0) (120.0) 4.06% 4.23% – – – –

Pounds Sterling Payable

30 June 2006 – (181.1) – 4.69% – – – –

30 June 2007 (283.4) (180.1) 4.72% 4.69% – – – –

30 June 2008 (283.4) (180.0) 4.72% 4.69% – – – –

30 June 2009 (233.2) (180.0) 4.76% 4.69% – – – –

30 June 2010 (230.0) (180.0) 4.76% 4.69% – – – –

30 June 2011 (203.0) (153.0) 4.78% 4.69% – – – –

30 June 2012 (115.0) (65.0) 4.82% 4.65% – – – –

Hong Kong Dollars Payable

30 June 2006 – (300.0) – 4.98% – – – –

30 June 2007 (800.0) (300.0) 4.61% 4.98% – – – –

30 June 2008 (800.0) (300.0) 4.61% 4.98% – – – –

30 June 2009 (800.0) (300.0) 4.65% 4.98% – – – –

30 June 2010 (730.4) (300.0) 4.58% 4.98% – – – –

30 June 2011 (386.8) (91.2) 4.51% 4.98% – – – –

30 June 2012 (145.5) – 4.55% – – – – –

Notes to the Financial Statements
For the year ended 30 June 2007
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Interest rate swaps Fixed rate debt

Notional principal(1)

Currency M
Average rate

%
Principal 

Currency M
Average rate(2)

%

2007 2006 2007 2006 2007 2006 2007 2006

New Zealand Dollars Payable

30 June 2006 – (140.0) – 6.70% – – – –

30 June 2007 (200.0) (140.0) 6.85% 6.90% – – – –

30 June 2008 (200.0) (140.0) 6.85% 6.90% – – – –

30 June 2009 (193.3) (133.3) 6.73% 6.73% – – – –

30 June 2010 (190.0) (130.0) 6.67% 6.64% – – – –

30 June 2011 (135.9) (75.9) 6.61% 6.52% – – – –

30 June 2012 (110.0) (50.0) 6.56% 6.36% – – – –

Singapore Dollars Payable

30 June 2006 – (167.9) – 3.58% – – – –

30 June 2007 (135.0) (149.6) 3.58% 2.98% – – – –

30 June 2008 (135.0) (96.8) 3.58% 3.59% – – – –

30 June 2009 (135.0) (85.0) 3.58% 3.82% – – – –

30 June 2010 (135.0) (85.0) 3.58% 3.82% – – – –

30 June 2011 (125.1) (75.1) 3.57% 3.83% – – – –

30 June 2012 (79.1) (40.0) 3.54% 3.90% – – – –

Japanese Yen Payable

30 June 2007 (9,533.3) – 1.57% – – – – –

30 June 2008 (13,000.0) – 1.57% – – – – –

30 June 2009 (13,000.0) – 1.57% – – – – –

30 June 2010 (13,000.0) – 1.57% – – – – –

30 June 2011 (13,000.0) – 1.57% – – – – –

30 June 2012 (12,459.0) – 1.58% – – – – –

Australian Dollars Payable

30 June 2006 – (441.0) – 5.99% – (221.0) – 5.25%

30 June 2007 – (538.4) – 5.84% – – – –

30 June 2008 – (470.0) – 5.95% – – – –

30 June 2009 – (431.0) – 5.98% – – – –

30 June 2010 – (315.0) – 6.08% – – – –

30 June 2011 – (298.8) – 6.06% – – – –

30 June 2012 – (283.3) – 6.04% – – – –

(1)	� Notional principal amount as at 30 June 2006 and 30 June 2007 represents the actual amounts included in swaps open at the year end. For each succeeding 
year, the amount is the weighted average of principal balances included in hedge instruments over the course of the year.

(2)	 Average rate represents the average margin above the relevant overnight rate by region weighted by quantum of the principal.
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(b) Foreign exchange risk

The Consolidated Entity is exposed to foreign exchange risk through its investments in New Zealand, Asia and Europe. Foreign exchange 
risk represents the loss that would be recognised from fluctuations in foreign currency prices against the Australian dollar.

GIT has entered into foreign exchange contracts to hedge a proportion of the income received from its foreign investments. The contracts 
settle at quarterly and semi-annual intervals from July 2007 to December 2012. The net fair value receivable on forward foreign exchange 
contracts at 30 June 2007 was $2.9 million (2006: payable of $2.6 million).

Contracts to 
buy AUD  
and sell

Weighted average 
exchange rate

Amounts receivable
A$M

Amounts payable
Currency M

2007 2006 2007 2006 2007 2006

Euros

30 June 2006 – 0.5793 – 239.8 – (138.9)

30 June 2007 – 0.5793 – 239.8 – (138.9)

Pounds Sterling

30 June 2006 – – – – – –

30 June 2007 0.415 0.415 24.1 24.1 (10.0) (10.0)

30 June 2008 0.415 0.415 24.1 24.1 (10.0) (10.0)

30 June 2009 0.415 0.415 24.1 24.1 (10.0) (10.0)

30 June 2010 0.415 0.415 24.1 24.1 (10.0) (10.0)

30 June 2011 0.415 0.415 12.0 12.0 (5.0) (5.0)

Hong Kong Dollars

30 June 2007 5.62 5.62 1.1 1.1 (6.0) (6.0)

30 June 2008 5.62 5.62 1.1 1.1 (6.0) (6.0)

30 June 2009 5.62 5.62 1.1 1.1 (6.0) (6.0)

New Zealand Dollars

30 June 2007 1.0915 1.0915 1.0 1.0 (1.1) (1.1)

30 June 2008 1.0915 1.0915 1.0 1.0 (1.1) (1.1)

30 June 2009 1.1571 1.1571 0.5 0.5 (0.6) (0.6)

30 June 2010 1.1571 1.1571 0.5 0.5 (0.6) (0.6)

30 June 2011 1.1571 1.1571 0.3 0.3 (0.3) (0.3)

30 June 2012 1.1571 1.1571 0.3 0.3 (0.3) (0.3)

Additionally, the Consolidated Entity uses cross currency swaps as follows:

Contracts to Receive A$ and Pay

Euros

30 June 2007 0.6090 – 492.6 – (300.0) –

30 June 2008 0.6090 – 492.6 – (300.0) –

30 June 2009 0.6090 – 492.6 – (300.0) –

Pounds Sterling

30 June 2006 – 0.4012 – 351.7 – (141.0)

30 June 2007 – 0.4012 – 351.7 – (141.0)

Notes to the Financial Statements
For the year ended 30 June 2007

Note 21 Additional financial instruments disclosure (continued)
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(c)	 Credit risk exposures

Credit risk represents the loss that would be recognised if counterparties failed to perform as contracted.

The credit risk on financial assets, excluding investments, of the Consolidated Entity, which have been recognised on the Balance Sheet, 
is the carrying amount, net of any allowance for doubtful debts.

The Consolidated Entity has a policy of assessing the creditworthiness of all potential customers and is not materially exposed to any 
one customer or industry group. The Consolidated Entity evaluates all customers’ perceived credit risk and may require the lodgement of 
rental bonds or bank guarantees, as appropriate, to reduce credit risk. In addition, all rents are payable monthly in advance.

The Consolidated Entity minimises credit risk by dealing with major financial institutions in relation to cash and short term borrowings.

Concentration of credit risk exists from time to time on trade debtors for the proceeds of disposal of investment properties. The credit 
risk is minimised as legal title is paid only upon receipt of proceeds for the sale of those assets.

(d) Net fair values of financial assets and liabilities

Recognised Financial Instruments

With the exception of the Group’s listed investments accounted for under the equity method (refer to note 10), the Consolidated Entity’s 
financial assets and liabilities included in the Balance Sheet are carried at amounts that approximate net fair value. The valuation 
approach equates to the historical costs of the underlying transactions. Net fair values of assets and liabilities are reviewed by the 
Directors on a regular basis.

Note 22 Commitments

Consolidated Parent Entity

2007
$M

2006
$M

2007
$M

2006
$M

Capital Expenditure Commitments

Contracted but not provided for and payable:

– Within one year 175.9 – – –

– One year or later and no later than five years 25.8 102.6 – –

Acquisition of Investment Properties

The amount contracted for the acquisition of investment properties not provided for is $180.2 million (2006: $7.0 million).

Guaranteed Land Payments – M7 Business Hub, Development 

A commitment exists at 30 June 2007 in respect of a Heads of Agreement signed between GIT, GMG, Vineyards, Brickworks Limited  
and Austral. Austral has a put option which gives it the right to require Vineyards to take a transfer of unsold saleable lots of land.  
The consideration payable over the duration of the development will be the greater of:

(a)	 the guaranteed land payments of unsold saleable lots; or

(b)	� the revised retail price of the unsold saleable lots less a 2.5% discount if the revised retail price is less than $10 million or a  
5% discount if it is greater than $10 million.

GIT has provided Austral with a guarantee for all amounts payable to Austral by Vineyards under the Heads of Agreement.

Guaranteed Land Payments – Chifley Business Park 

Chifley Business Park, Mentone, Vic is subject to a sublease to April 2048, with a 49-year option to renew. Under the terms of the 
sublease, rent is 10% of the freehold value of the land, calculated on each fifth anniversary of the sublease. In between these market 
reviews, rent is reviewed annually subject to consumer price index changes. Rent was subject to abatements of between 50% and 
100% until 30 June 2007.
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Note 22 Commitments (continued)
 Non-cancellable Operating Lease Receivable from Investment Property Tenants

Consolidated Parent Entity

2007
$M

2006
$M

2007
$M

2006
$M

Non-cancellable Operating Lease Commitments 
Receivable:

Within one year 199.1 254.8 – –

Later than one year but not later than five years 591.6 661.7 – –

Later than five years 328.3 111.7 – –

Note 23 Events subsequent to balance date
On 2 July 2007, Goodman changed its name to Goodman International Limited. The names of certain controlled entities and managed 
funds have been amended. Refer to note 10 to the financial statements for details of these changes.

Subsequent to 30 June 2007 and up to the date of this report, the Consolidated Entity:

–	 contracted to sell properties with carrying value of $449.0 million to Goodman Australia Industrial Fund (“GAIF”);

–	 invested a further $270.7 million into ING Industrial Fund; and

–	 invested a further $245.2 million in ABPP and $73.6 million in GAIF.

Other than disclosed above, the Directors are not aware of any significant post-balance sheet events which would require disclosure 
or adjustment.

Notes to the Financial Statements
For the year ended 30 June 2007
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In the opinion of the Directors of Goodman Funds Management Limited, the Responsible Entity for Goodman Industrial Trust (GIT) and 
its controlled entities (Consolidated Entity):

(a)	 the financial statements and accompanying notes 1 to 23 are in accordance with the Corporations Act 2001, including:

	 (i)	� giving a true and fair view of the financial position of the Parent Entity and the Consolidated Entity as at 30 June 2007 and of their 
performance, as represented by the results of their operations and their cash flows, for the year ended on that date; and

	 (ii)	 complying with Australian Accounting Standards and the Corporations Regulations 2001;

(b)	 there are reasonable grounds to believe that GIT will be able to pay its debts as and when they become due and payable; and

(c)	� the Directors have been given the declarations by the Chief Executive Officer and Chief Financial Officer for the year ended 30 June 
2007 pursuant to section 295A of the Corporations Act 2001.

Signed in accordance with a resolution of the Directors.

David Clarke, AO	 Gregory Goodman

Chairman	 Director

Sydney, 16 August 2007

Directors’ Declaration
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We have audited the accompanying financial report of Goodman Industrial Trust (the Trust), which comprises the balance sheets as at 
30 June 2007, and the income statements, statements of changes in equity and cash flow statements for the year ended on that date, a 
description of significant accounting policies and other explanatory notes 1 to [x] and the Directors’ Declaration of the Group comprising 
the Trust and the entities it controlled at the year’s end or from time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the Trust and the directors of the Responsible Entity of the Trust (“Goodman Funds Management Limited”), (collectively 
referred to as “the directors”) are responsible for the preparation and fair presentation of the financial report in accordance with 
Australian Accounting Standards (including the Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility 
includes establishing and maintaining internal control relevant to the preparation and fair presentation of the financial report that is free 
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making 
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance with 
Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical requirements relating to audit 
engagements and plan and perform the audit to obtain reasonable assurance whether the financial report is free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report. The 
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial 
report, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial report in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as 
evaluating the overall presentation of the financial report.

We performed the procedures to assess whether in all material respects the financial report presents fairly, in accordance with the 
Corporations Act 2001 and Australian Accounting Standards (including the Australian Accounting Interpretations), a view which is 
consistent with our understanding of the Trust’s and the Group’s financial position and of their performance.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Auditor’s opinion on the financial report

In our opinion:

(a)	 the financial report of Goodman Industrial Trust is in accordance with the Corporations Act 2001, including:

	 (i)	� giving a true and fair view of the Trust’s and the Group’s financial position as at 30 June 2007 and of their performance for	
the year ended on that date; and

	 (ii)	� complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the Corporations	
Regulations 2001.

KPMG

John Teer

Partner

Sydney

16 August 2007

Independent Auditor’s Report
To the Unitholders of Goodman Industrial Trust Report on the Financial Report
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